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same result, but in a different way. The direct taxes are intended, in 
his opinion, to reach the general or average taxable capacity of the 
individual, while the indirect taxes are intended to reach the " actual " 
or " special " or " individualized " ability. He is able to reach this 
conclusion, however, only by counting among the indirect taxes, in 
addition to the ordinary taxes on commodities and exchange, what he 
calls the Bereicherungs-steuern, including the taxes on inheritances, on 
unearned increment and on lotteries, as well as some others not usually 
put into that category, like sumptuary taxes or so-called direct expend- 
iture taxes. His whole discussion of indirect taxation thus becomes 
highly artificial, and by this arbitrary classification loses much of its 
merit. It is not likely that English or American writers will adopt 
his classification. 

In the general discussion of principles Dr. SchaflSe is quite up to 
date. He lays stress, for instance, on the modern problems connected 
with double taxation and with the treatment of corporations. To 
Germans the books will be of value because of the special impor- 
tance attached to Swiss and American experience. For the average 
American reader there is still a great deal that is only of very second- 
ary interest; but the advanced student will find in almost every 
chapter of the two works some new food for thought. They are dis- 
tinctly able works of an able man. ^dwin R. A. Seligman. 

Die Personlichen Steuem vom Einkommen, verbunden mit Er- 
trags- Oder mit Vermogenssteuem. Mit besonderer Beziehung auf 
wiirttembergische Verhaltnisse. Von Friedrich Julius Neu- 
mann. Tubingen, Verlag der H. Laup'schen Buchhandlung, 
1896. — vi, 277 pp. 

Professor Neumann's monographs follow one another with surpris- 
ing rapidity. His work on the reform of local taxation in Saxony 
had scarcely been published when a new income-tax bill in Wiirtem- 
berg led him to make an equally careful study of this and related 
forms of taxation. Where questions of taxation are concerned, he is 
a believer in special investigations with reference to existing condi- 
tions in particular places, as compared with either the deductive or 
the exclusively historical method. 

Beginning with an historical chapter in which he points out a 
preference for taxes on product in the south and for personal income 
taxes in the north of Germany, Professor Neumann proceeds next 
to consider the advantages and disadvantages of the former. The 
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chief weaknesses of taxes on product he finds to lie in the conflicting 

interests of urban and rural producers; in the difficulty of establishing 

a just scale of progression, exempting a minimum of existence, and 

making allowance for debts and other personal relations; and in 

certain loopholes of evasion. Out of these defects of the taxes on 

product he constructs a negative kind of argument in favor of the 

general income tax ; though he is willing to retain the former for 

communal purposes, or even for the use of the smaller commonwealths. 

In local finance he is a champion of the benefit theory of taxation. 

As the most practicable means of lessening the administrative defects 

of the income tax and of securing a heavier taxation of funded than 

of unfunded incomes, he shows the need of levying supplementary 

taxes either on product or on property ; and he points out many 

defects of property taxes, including their inequalities and practical 

regressivity, the difficulty of assessment and the disregard of the 

different degrees of productiveness of capital ; nor does he forget to 

cite American experience as a horrible example. Finally, numerous 

questions arising in connection with the income tax are considered 

in much detail. Whether the earnings of wife and children should 

be exempt ; what allowance should be made for necessary living 

expenses, and especially for house rent ; the amount to be exempted ; 

the rates of progression — these are some of the specific problems 

discussed. The author advocates the deduction of house rent, not 

only because it is unjust to tax rent which is paid without taxing also 

that which is saved by home-owners, but also because it is from the 

incomes of the poor that the greatest proportion must be deducted 

on this account ; and this is shown by sufficient statistics to hold 

true both in the town and in the country. 

' Max West. 

Washington, D.C. 

Traits Thhrique et Pratique (FEconomie Politiqtu. Par Paul 
Leroy-Beauheu. Paris, Guillaumin et Cie., 1896. — 4 vols, vii, 
793. 652, 694, 810 pp. 

The activitity and facility of the accomplished editor of the Econo- 
niiste Frattfais are astounding. Not only does he lecture at the 
ColRge de France and at the Ecole Libre des Sciences Politiques; not 
only does he write a weekly article of considerable length in his own 
journal ; not only is he a frequent contributor to the Revue des Deux 
Mondes ; not only does he turn out every two or three years a fresh 
and always noteworthy volume on some phase of economic inquiry — 



